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Are you sitting on your cash?

If so, you may want to consider an alternative

Canadians entered 2010 sitting on a mountain of cash — about $1 trillion to be exact. It’s largely held in
savings accounts and GICs, and here’s the rub: all you can get on short-term savings is about 0.25% and
on five-year deposits about 3.25%. It’s hard to make money at that rate. In fact, if you invested your
money at 1% it would take 70 years to double and at 2% it would take 35 years to do so.

The returns get even worse when you deduct taxes and factor in inflation. In fact, you could actually end
up losing money. If you’re sitting in cash, and you intend on leaving your money there for a long period
— five years or more — you may want to talk to your advisor about the various fixed income, balanced or
equity alternatives you can use. As the accompanying chart illustrates, GICs just won’t make you much

money — if any.

Is sitting in cash costing you money?

S&P 500 Real Return $39,862

MSCI World Real Return: $35,235

GIC Real Return: $10,905
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Source: Datastream. June 30, 2010. Marginal Tax Rate = 40%
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Mutual funds sponsored by Mackenzie Financial Corporation are only qualified for sale in the provinces and territories of Canada.

Commissions, trailing commissions, management fees and expenses may all be associated with mutual fund investments. Please read the prospectus
carefully before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
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